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DETAILED ACTION 
Priority 

1 . Examiner has given consideration to applicant's Provisional Application No. 
60/215,471 filed on June 30, 2000 and 60/218,473 filed on July 14, 2000. For 
examining purposes of this application, the effective filing date will be June 30, 2000. 

2. Examiner has given consideration to prior art, U.S. Patent Application Publication 
No. 2001/0042040 that was filed on March 8, 2001. U.S. Patent Application Publication 
No. 2001/0042040 is a continuation-in-part of application 09546031 filed on April 10, 
2000. For examining purposes of this application, the effective filing date for U.S. 
Patent Application Publication No. 2001/0042040 will be April 10, 2000. 

3. Examiner has given consideration to prior art, U.S. Patent Application Publication 
No. 2003/0033212 that was filed on March 22, 2002. U.S. Patent Application 
Publication No. 2003/0033212 is a continuation-in-part of application 09703198 filed on 
October 31 , 2000. U.S. Patent Application Publication No. 2003/0033212 is also a non- 
provisional application of provisional application 60162873 filed on November 1, 1999. 
For examining purposes of this application, the effective filing date for U.S. Patent 
Application Publication No. 2001/0042040 will be November 1, 1999. 

4. Examiner has given consideration to prior art, U.S. Patent Application Publication 
No. 2002/0032643 that was filed on March 14, 2002. U.S. Patent Application 
Publication No. 2002/0032643 is a continuation-in-part of application 09454035 filed on 
December 3, 1999. For examining purposes of this application, the effective filing date 
for U.S. Patent Application Publication No. 2002/0032643 will be December 3, 1999. 
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Claim Rejections - 35 USC § 102 

5. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 1 02 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

6. Claim 30, 31, 34-36, 39-41 and 43 rejected under 35 U.S.C. 102(e) as being 
anticipated by May U.S. Patent No. 6,317,727 (see attached PTO-892, Ref. A). 

7. As per claim 30, May teaches a method for buying and selling goods and/or 
services over a computer network, comprising the steps of: 

providing a display over a computer network accessible by a plurality of 
customers (see Figure 2, item 56, Figure 3 item 88, Figure 4, item 118 and column 12, 
lines 51-52); 

maintaining a list of bids and offers to buy or sell a good or service, wherein the 
list is maintained using a stack manager software (see Figure 22A, column 12, lines 63- 
67, column 13, lines 1-5 and column 30, lines 50-60); 

displaying on the display the bid to buy the good or service and the offer to sell 
the good or service (see Figures 15-17, 22 and column 9, lines 27-37); 

receiving a signal over the computer network from a customer (see column 1 1 , 
lines 23-34 and column 14, lines 9-13); 
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buying or selling the good or service over the computer network in response to 
the signal from the customer (see Figure 1 , column 1 1 , lines 23-34 and column 14, lines 
9-13); and 

replacing the displayed bid and offer with a second bid and offer automatically by 
computerized steps after the step of buying or selling the good or service (see Figure 
22A and column 53, lines 4-39). 

8. As per claim 31 , May teaches the method of claim 30 as described above. May 
further teaches wherein the step of replacing the displayed bid and offer with the second 
bid and offer is accomplished by pushing the second bid and offer out over the 
computer network to the display (see Figures 15-17, 22 and column 9, lines 27-37). 

9. As per claim 34, May teaches the method of claim 30 as described above. May 
further teaches comprising establishing a list of bids, offers and quantities with a spread 
between each bid and offer for the good or service prior to the beginning of a trading 
session, and loading the list into the stack manager software prior to the beginning of 
the trading session, wherein the step of automatically replacing the displayed bid and 
offer with the second bid and offer is accomplished by displaying the next bid and offer 
on the list after the displayed bid and offer is satisfied (see Figure 16, 22A and column 
53, lines 4-39). 

10. As per claim 35, May teaches a method for a party to buy and sell goods and/or 
services from and to a plurality of counterparties over a network of computers, 
comprising the steps of: 
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maintaining an electronic marketplace for buying and selling the goods and 
services, the electronic marketplace comprising the network of computers (see Figure 

1); 

determining a bid price and an offer price at which the party is willing to buy or 
sell, respectively, a good or service (see Figures 14, 15, column 2, lines 22-26 and 
column 9, lines 1 5-29 and 40-43); 

transmitting and displaying the determined bid price and offer price for the good 
or service over the network of computers to the plurality of counterparties (see Figures 
1 5-1 7, 22 and column 9, lines 27-37); 

sending a signal from a counterparty to the party over the network of computers 
(see column 11, lines 23-34 and column 14, lines 9-13); and 

buying the good or service from or selling the good or service to the counterparty 
over the network of computers in response to the signal, wherein the party is a principal 
in all trades, and wherein multiple counterparties can buy and/or sell goods and/or 
services in the electronic marketplace in transactions with the party, but the 
counterparties cannot enter into transactions with each other or with third parties in the 
electronic marketplace (see Figure 1, column 11, lines 23-34 and column 14, lines 9-13) 
11. As per claim 36, May teaches the method of claim 35 as described above. May 
further teaches wherein the signal from a counterparty is an offer to buy or sell, further 
comprising: 

determining a credit limit for each counterparty (see column 24, lines 34-44); and 
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evaluating a counterparty's offer to buy using a software adapted for such 
purpose to determine whether accepting the offer would exceed the counterparty's 
credit limit and not accepting the counterparty's offer if the counterparty's credit limit 
would otherwise be exceeded (see column 35, lines 25-33 and 39-42). 

12. As per claim 39, May teaches the method of claim 35 as described above. May 
further teaches wherein transactions are completed at the determined bid price or offer 
price for the good or service, without negotiation, and wherein each good and/or service 
is defined by attributes, the attributes including a product type (see column 18, lines 3- 
27). 

1 3. As per claim 40, May teaches the method of claim 39 as described above. May 
further teaches wherein the product type includes a designation of at least two 
parameters selected from the group consisting of commodity and deal type (see Figure 
16). 

14. As per claim 41 , May teaches the method of claim 35 as described above. May 
further teaches comprising: 

maintaining a list of determined bid prices and offer prices in a stack manager 
software, wherein the determined bid price and offer price that is transmitted and 
displayed is from the list (see Figure 22A, column 12, lines 63-67, column 13, lines 1-5 
and column 30, lines 50-60); and 

after completing a transaction with a first counterparty, transmitting and 
displaying a next-determined bid price and offer price that is on the list, wherein the 
party uses the stack manager software to build, edit and maintain the list of determined 
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bid prices and offer prices, each bid and offer having an associated volume, quantity or 
amount, and wherein the counterparties can see only one bid and offer price for each 
good and service (see Figure 16, column 53, lines 4-39). 

15. As per claim 43, May teaches the method of claim 41 as described above. May 
further teaches comprising resetting the next-determined bid price and offer price that is 
on the list as a function of the bid or offer price of an immediately prior transaction (see 
Figure 16, 22A and column 53, lines 4-39). 

Claim Rejections - 35 USC § 103 

16. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

17. Claims 1-5, 9, 10, 14-16, 20-27, 29, 37, 38, and 49 rejected under 35 U.S.C. 
103(a) as being unpatentable over May, U.S. Patent No. 6,317,727 (see attached PTO- 
892, Ref. A) in view of Himmelstein, U.S. Patent Application Publication 2002/0032643 
(see attached PTO-892, Ref. G). 

18. As per claim 1 , May teaches a method for a party to buy and sell goods and/or 
services from and to a plurality of counterparties over a computer network, which 
comprises: determining a bid price and an offer price at which the party is willing to buy 
or sell, respectively, a good or service (see Figures 14 and 15, column 2, lines 22-26 
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and column 9, lines 15-29 and 40-43); providing the determined bid price and offer price 
for the good or service to the plurality of counterparties over the computer network (see 
Figures 15-17 and 22 and column 9, lines 27-37); receiving a signal from a counterparty 
over the computer network (see column 11, lines 23-34 and column 14, lines 9-13) ; and 
buying the good or service from or selling the good or service to the counterparty upon 
receipt of the signal (see Figure 1, column 11, lines 23-34 and column 14, lines 9-13). 

May does not explicitly teach wherein there is no requirement to pay a 
commission to a third party based on this purchase or sale of the good or service. 
Himmelstein teaches wherein there is no requirement to pay a commission to a third 
party based on this purchase or sale of the good or service (see paragraph 130). 

Therefore, it would have been obvious at the time the invention to combine the 
teachings of May and Himmelstein and not pay commissions to a third party because 
Himmelstein's system can undercut traditional stock exchanges in price and speed by 
eliminating third party brokers and specialist from the trading process as taught by 
Himmelstein (see paragraph 130). 

19. As per claim 2, May and Himmelstein teach the method of claim 1 as described 
above. May further teaches maintaining a list of determined bid prices and offer prices, 
wherein the determined bid price and offer price that is provided is from the list (see 
Figure 22A, column 12, line 63, column 13, line 5 and column 30, lines 50-60); and after 
completing the transaction with the counterparty, providing the next determined bid 
price and offer price that is on the list so that a next determined bid price and offer price 
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is displayed to the plurality of counterparties nearly immediately (see Figure 16 and 
column 53, lines 4-39). 

20. As per claim 3, May and Himmelstein teach the method of claim 2 as described 
above. May further teaches wherein a stack manager software is used to maintain the 
list of determined bid and offer prices, and wherein the stack manager software 
provides an interface and capability to the party for creating, viewing and editing the list 
of determined bid prices and offer prices and associating a volume or quantity for each 
determined bid price and offer price for each good and/or service (see Figure 16 and 
column 53, lines 4-39). 

21 . As per claim 4, May and Himmelstein teach the method of claim 3 as described 
above. May further teaches wherein the stack manager software is capable of linking 
the list of determined bid prices and offer prices for one good or service with the list of 
determined bid prices and offer prices for another good or service, further comprising 
changing the determined bid prices and offer prices for one good or service in response 
to changes in the determined bid prices and offer prices for another good or service 
(see column 19, line 47). 

22. As per claim 5, May and Himmelstein teach the method of claim 4 as described 
above. May further teaches wherein the link is a basis link such that a first good or 
service serves as a basis for a second good or service, and wherein a constant 
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difference is maintained between the first and second as the price of the first good or 
service changes (see column 52, lines 24-45). 

23. As per claim 9, May and Himmelstein teach the method of claim 1 as described 
above. May does not explicitly teach comprising: after completing the transaction with 
the counterparty at a first determined bid price or offer price, providing a second 
determined bid price and offer price, wherein a spread is maintained between the bid 
and offer prices, and wherein the first determined bid or offer price becomes the 
midpoint of the spread between the second determined bid and offer price. These steps 
are business choices and practices (e.g., stock prices are changing second by second 
based on the bid/offer of the dealers and how much profit/loss they a willing to accept). 

It would have been obvious at the time the invention was made to a person of 
ordinary skill in the art to modify the disclosure of May and include spread as midpoint 
and wherein the next-determined bid price and offer price for a good or service is 
selected as the value of a last-transacted bid or offer price of that good or service plus 
or minus an offset to establish as market price with smallest price difference between 
the buy and sell price to allow more traders to use the invention. 

24. As per claim 10, May and Himmelstein teach the method of claim 1 as described 
above. May does not explicitly teach comprising: after completing the transaction with 
the counterparty at a first determined bid price or offer price, providing a second 
determined bid price and offer price, wherein a spread is maintained between the bid 
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and offer prices, and wherein the second determined bid or offer price is set relative to 
the first determined bid or offer price plus or minus an offset. These steps are business 
choices and practices (e.g., stock prices are changing second by second based on the 
bid/offer of the dealers and how much profit/loss they a willing to accept). 

It would have been obvious at the time the invention was made to a person of 
ordinary skill in the art to modify the disclosure of May and include spread as midpoint 
and wherein the next-determined bid price and offer price for a good or service is 
selected as the value of a last-transacted bid or offer price of that good or service plus 
or minus an offset to establish as market price with smallest price difference between 
the buy and sell price to allow more traders to use the invention. 

25. As per claim 14, May and Himmelstein teach the method of claim 1 as described 
above. May further teaches comprising determining a market risk for a good or service 
associated with price volatility for the good or service, and further comprising the party 
limiting trading with a counterparty to an amount of credit that the party is willing to 
extend to the counterparty (see column 24, lines 34-44). 

26. As per claim 15, May and Himmelstein teach the method of claim 1 as described 
above. May further teaches comprising determining and monitoring a credit limit for 
each of the plurality of counterparties, and further comprising suspending trade with a 
counterparty whose credit limit has been reached (see column 35, lines 25-33 and 39- 
42). 
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27. As per claim 16, May and Himmelstein teach the method of claim 15 as 
described above. May further teaches comprising determining and monitoring an 
available headroom for each of the plurality of counterparties, the available headroom 
being the credit limit minus accumulated credit exposure (see abstract, column 1, lines 
63-67, column 2, lines 1-5, 24-39). 

28. As per claim 20, May and Himmelstein teach the method of claim 1 as described 
above. May further teaches wherein each good and/or service is defined by attributes, 
the attributes including a product type (see column 18, lines 3-27). 

29. As per claim 21 , May and Himmelstein teach the method of claim 20 as 
described above. May further teaches wherein the product type includes a designation 
of at least two parameters selected from the group consisting of commodity (see Figure 
16). 

30. As per claim 22, May and Himmelstein teach the method of claim 21 as 
described above. May further teaches wherein the attributes include a reference period 
and a unit price (see column 18, lines 43-58 and Figure 16). 

31 . As per claim 23, May and Himmelstein teach the method of claim 22 as 
described above. May further teaches wherein additional attributes can be selected to 
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identify a good of service, and wherein the additional attributes are selected from the 
group consisting of a strike price (see column 18, lines 46-48 and Figure 16). 

32. As per claim 24, May and Himmelstein teach the method of claim 23 as 
described above. May further teaches comprising adding a product to the goods and/or 
services using a product manager software, wherein the product manager software is 
used for identifying a product by designating its attributes (see column 10, lines 36-48 
and column 18, lines 43-58). 

33. As per claim 25, May and Himmelstein teach the method of claim 1 as described 
above. May further teaches wherein the signal transmitted by the counterparty is 
encrypted for maintaining security of transactions, and wherein the signal is decrypted 
by the party (see column 1 1 , lines 52-54). 

34. As per claim 26, May and Himmelstein teach the method of claim 25 as 
described above. May further teaches wherein a secure socket layer software is used 
for the encryption (see column 13, lines 8-13). 

35. As per claim 27, May and Himmelstein teach the method of claim 1 as described 
above. May further teaches wherein the determined bid price and offer price is pushed 
from the party's computer system to the counterparty's computer system over the 
computer network (see Figures 15-17, 22 and column 9, lines 27-37), and wherein the 
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determined bid price and offer price is updated on a counterparty's computer monitor 
without intervention by the counterparty (see column 16, lines 57-62). 

36. As per claim 29, May and Himmelstein teach the method of claim 1 as described 
above. May further teaches wherein a single determined bid and offer price is displayed 
for a good or service on a take-it-or-leave-it basis, and wherein a transaction is 
completed at the single determined bid or offer price without negotiation (see column 
35, lines 60-64). 



37. As per claim 37, May teaches the method of claim 36 as described above. May 
does not explicitly teach wherein there is no requirement to pay a commission to a third 
party. 

Himmelstein teaches wherein there is no requirement to pay a commission to a 
third party (see paragraph 130). 

Therefore, it would have been obvious at the time the invention to combine the 
teachings of May and Himmelstein and not pay commissions to a third party because 
Himmelstein's system can undercut traditional stock exchanges in price and speed by 
eliminating third party brokers and specialist from the trading process as taught by 
Himmelstein (see paragraph 130). 
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38. As per claim 38, May and Himmelstein teach the method of claim 37 as 
described above. May further teaches wherein transactions are completed at the 
determined bid price or offer price for the good or service, without negotiation (see 
column 35, lines 60-64). 

39. As per claim 49, May teaches the method of claim 48 as described below. May 
does not explicitly teach wherein no commission is paid to a third party on a transaction 
(see paragraph 130). 

Himmelstein teaches wherein no commission is paid to a third party on a 
transaction (see paragraph 130). 

Therefore, it would have been obvious at the time the invention to combine the 
teachings of May and Himmelstein and not pay commissions to a third party because 
Himmelstein's system can undercut traditional stock exchanges in price and speed by 
eliminating third party brokers and specialist from the trading process as taught by 
Himmelstein (see paragraph 130). 

40. Claim 6 rejected under 35 U.S.C. 103(a) as being unpatentable over May, U.S. 
Patent No. 6,317,727 (see attached PTO-892, Ref. A) in view of Himmelstein, U.S. 
Patent Application Publication 2002/0032643 (see attached PTO-892, Ref. G) and in 
further view of Madoff et al., U.S. Patent Application Publication 2001/0044767 (see 
attached PTO-892, Ref. C). 
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41. As per claim 6, May and Himmelstein teach the method of claim 4 as described 
above. May does not explicitly teach completing transaction in the second good or 
service after completing a transaction in the first good or service. 

Madoff teaches completing transaction in the second good or service after 
completing a transaction in the first good or service (see paragraphs 32 and 33). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Madoff to 
complete a second transaction after completing a first transaction because automating 
the process allows for orders to be matched immediately rather then at specified times 
during the day as taught by Madoff (see paragraph 1 1 ). 

42. Claim 7, 8, 11, 12, 42 and 46 rejected under 35 U.S.C. 103(a) as being 
unpatentable over May, U.S. Patent No. 6,317,727 (see attached PTO-892, Ref. A) in 
view of Himmelstein, U.S. Patent Application Publication 2002/0032643 (see attached 
PTO-892, Ref. G) and further in view of Potter et al., U.S. Patent No. 5,787,402 (see 
attached PTO-892, Ref. B). 

43. As per claim 7, May and Himmelstein teach the method of claim 4 as described 
above. May and Himmelstein do not explicitly teach wherein the stack manager 
software is capable of providing a syncopated link between first and second lists of 
determined bid prices and offer prices, where a first list of determined bid prices and 
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offer prices for a good or service is linked with a second list of determined bid prices 
and offer prices for the same good or service, and wherein a transaction occurring in the 
good or service from the first list for a fixed amount or quantity of the good or service 
causes an equal change in the amount or quantity in the good or service in the second 
list. 

Potter teaches wherein the stack manager software is capable of providing a 
syncopated link between first and second lists of determined bid prices and offer prices, 
where a first list of determined bid prices and offer prices for a good or service is linked 
with a second list of determined bid prices and offer prices for the same good or service, 
and wherein a transaction occurring in the good or service from the first list for a fixed 
amount or quantity of the good or service causes an equal change in the amount or 
quantity in the good or service in the second list (see column 14, lines 54-63). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Potter to 
allow orders to be linked and dependent on each other because it allows for a profit and 
loss analysis based on the difference in price of two goods as taught by Potter (see 
column 14, lines 64-67 and column 15, lines 1-3). 

44. As per claim 8, May, Himmelstein and Potter teach the method of claim 7 as 
described above. May and Himmelstein do not explicitly teach comprising linking the 
first list of determined bid prices and offer prices for the good or service to the 
determined bid price and offer price for a base good or service, wherein the price of the 
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base good or service serves as a basis for the bid price or offer price in the first list of 
determined bid prices and offer prices. 

Potter teaches comprising linking the first list of determined bid prices and offer 
prices for the good or service to the determined bid price and offer price for a base good 
or service, wherein the price of the base good or service serves as a basis for the bid 
price or offer price in the first list of determined bid prices and offer prices, (see column 
14, lines 54-63). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Potter to 
allow orders to be linked and dependent on each other because it allows for a profit and 
loss analysis based on the difference in price of two goods as taught by Potter (see 
column 14, lines 64-67 and column 15, lines 1-3). 

45. As per claim 1 1 , May and Himmelstein teach the method of claim 1 as described 
above. May does not explicitly teach comprising: maintaining a list of determined bid 
prices and offer prices in a stack manager software, wherein the determined bid price 
and offer price that is provided is from the list, and wherein an underlying currency and 
an offered currency are each associated with the bid and offer price for a good or 
service, further comprising linking the bid and offer price for a good or service that has 
the underlying currency and the offered currency to a foreign exchange manager 
software, and converting the value of the underlying currency to the offered currency 
using the foreign exchange manager software. 
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Potter teaches comprising: maintaining a list of determined bid prices and offer 
prices in a stack manager software, wherein the determined bid price and offer price 
that is provided is from the list, and wherein an underlying currency and an offered 
currency are each associated with the bid and offer price for a good or service, further 
comprising linking the bid and offer price for a good or service that has the underlying 
currency and the offered currency to a foreign exchange manager software, and 
converting the value of the underlying currency to the offered currency using the foreign 
exchange manager software (see abstract, Figures 16-18, 22 and 24). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Potter to 
have an automated system that exchanges currency because automation of currency 
exchange is less labor intensive as the manual system as taught by Potter (see column 
2, lines 35-41). 

46. As per claim 12, May, Himmelstein and Potter teach the method of claim 1 1 as 
described above. May does not explicitly teach wherein changes in the relative value of 
the underlying currency and the offered currency are compensated for in the conversion 
of the value of the underlying currency to the offered currency. 

Potter teaches wherein changes in the relative value of the underlying currency 
and the offered currency are compensated for in the conversion of the value of the 
underlying currency to the offered currency (see column 8, lines 6-18). 
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Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Potter and 
update currency rates and conversions periodically because the rates are constantly 
changing and the user needs the most updated rates to make a decision to buy or sell 
as taught by Potter (see column 8, lines 6-18). 

47. As per claim 42, May teaches the method of claim 41 as described above. May 
does not explicitly teach wherein the stack manager software is capable of linking the 
list of determined bid prices and offer prices for one good or service with the list of 
determined bid prices and offer prices for another good or service, further comprising 
determining the determined bid price and offer price for the first good or service in 
response to changes in determined bid prices and offer prices for a second good or 
service. 

Potter teaches wherein the stack manager software is capable of linking the list 
of determined bid prices and offer prices for one good or service with the list of 
determined bid prices and offer prices for another good or service, further comprising 
determining the determined bid price and offer price for the first good or service in 
response to changes in determined bid prices and offer prices for a second good or 
service, (see column 14, lines 54-63). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May and Potter to allow orders to 
be linked and dependent on each other because it allows for a profit and loss analysis 
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based on the difference in price of two goods as taught by Potter (see column 14, lines 
64-67 and column 15, lines 1-3). 

48. As per claim 46, May teaches the device of claim 44 as described below. May 
does not explicitly teach device wherein an underlying currency and an offered currency 
are each associated with the bid and offer price for a good or service, further comprising 
linking the bid and offer price for a good or service that has the underlying currency and 
the offered currency to a foreign exchange manager software, and converting the value 
of the underlying currency to the offered currency using the foreign exchange manager 
software. 

. Potter teaches the device wherein an underlying currency and an offered 
currency are each associated with the bid and offer price for a good or service, further 
comprising linking the bid and offer price for a good or service that has the underlying 
currency and the offered currency to a foreign exchange manager software, and 
converting the value of the underlying currency to the offered currency using the foreign 
exchange manager software (see abstract, Figures 16-18, 22 and 24). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Potter to 
have an automated system that exchanges currency because automation of currency 
exchange is less labor intensive as the manual system as taught by Potter (see column 
2, lines 35-41). 
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49. Claims 32, 33, 44, 45, 47, 48, 50, and 54-58 and rejected under 35 U.S.C. 
103(a) as being unpatentable over May, U.S. Patent No. 6,317,727 (see attached PTO- 
892, Ref. A). 

50. As per claim 32, May teaches the method of claim 30 as described above. May 
does not explicitly teach wherein a quantity is specified for the particular good or 
service, and wherein the second bid and offer is adjusted before being displayed so that 
the price of a prior trade becomes the midpoint of the price between the bid and offer for 
a next trade. These steps are business choices and practices (e.g., stock prices are 
changing second by second based on the bid/offer of the dealers and how much 
profit/loss they a willing to accept). 

It would have been obvious at the time the invention was made to a person of 
ordinary skill in the art to modify the disclosure of May and include spread as midpoint 
and wherein the next-determined bid price an doffer price for a good or service is 
selected as the value of a last-transacted bid or offer price of that good or service plus 
or minus an offset to establish as market price with smallest price difference between 
the buy and sell price to allow more traders to use the invention. 

51 . As per claim 33, May teaches the method of claim 30 as described above. May 
does not explicitly teach wherein a quantity is specified for the particular good or 
service, and wherein the second bid and offer is adjusted before being displayed so that 
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the bid or offer of a prior trade plus an offset becomes the price for the bid or offer, 
respectively, for a next trade. These steps are business choices and practices (e.g., 
stock prices are changing second by second based on the bid/offer of the dealers and 
how much profit/loss they a willing to accept). 

It would have been obvious at the time the invention was made to a person of 
ordinary skill in the art to modify the disclosure of May and include spread as midpoint 
and wherein the next-determined bid price an doffer price for a good or service is 
selected as the value of a last-transacted bid or offer price of that good or service plus 
or minus an offset to establish as market price with smallest price difference between 
the buy and sell price to allow more traders to use the invention. 

52. As per claim 44, May teaches a computer readable program storage device 
comprising: 

maintaining a list of determined bid and offer prices using a stack manager 
software module, wherein the stack manager software module allows a party to edit, 
view and control the list (see Figure 2, item 38); 

transmitting a best determined bid price and offer price for the good or service 
over the computer network to a plurality of counterparties, a quantity, amount or volume 
being associated with the best-determined bid price and offer price (see Figure 2, item 
62); 

receiving a signal from a counterparty over the computer network interpreting the 
signal as an offer to sell or an offer to buy a good or service; evaluating the offer to buy 
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to determine whether the counterparty's credit limit would be exceeded if the offer were 
accepted (see Figure 1); and 

May does not explicitly teach buying the good or service from or selling the good 
or service to the counterparty at the best determined bid price and offer price, 
respectively, without human intervention. It would have been obvious at the time of the 
invention to a person of ordinary skill in the art that May's system clearly discloses that 
his process is software driven which means it can perform certain tasks without human 
intervention. 

Therefore, it would have been obvious at the time of the invention to a person of 
ordinary skill in the art to modify May's system to include an automatic system using 
batch and queues to allow the system to execute the orders without human intervention. 

53. As per claim 45, May teaches the device of claim 44 as described above. May 
further teaches the device comprising: 

after completing the transaction with the counterparty, transmitting and displaying 
the next determined bid price and offer price that is on the list so that a next determined 
bid price and offer price is displayed to the plurality of counterparties nearly immediately 
(see Figure 16 and column 53, lines 4-39), 

wherein the stack manager software provides an interface and capability to the 
party for creating, viewing and editing the list of determined bid prices and offer prices 
and associating a volume or quantity for each determined bid price and offer price for 
each good and/or service (see Figure 16 and column 53, lines 4-39), and 
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wherein the counterparties can see the best determined and offer bid price but 
not the next determined bid and offer price (see Figure 16 and column 53, lines 4-39). 

54. As per claim 47, May teaches the method comprising: 

establishing a set of parameters for a plurality of products for standardizing each 
of the products so that the products can be bought and sold as fungible commodities 
(see column 18, lines 43-58); 

transmitting the set of parameters to the counterparties over the computer 
network (see Figure 2, item 62, Figures 15-17, 22 and column 9, lines 27-37); 

determining a bid price and an offer price for a quantity, volume or amount of 
each of the products (see Figures 15-17, 22 and column 9, iines 27-37); 

standing ready to buy at the bid price or sell at the offer price each of the 
products (see Figures 15-17, 22 and column 9, lines 27-37); 

communicating the determined bid price and offer price for each of the products 
to the plurality of counterparties over the computer network (see Figure 2, item 62 and 
Figures 15-17, 22 and column 9, lines 27-37); 

receiving an offer to sell at the determined offer price or an offer to buy at the 
determined bid price the determined quantity, volume or amount of one of the products 
from one of the counterparties (see column 11, lines 23-34 and column 14, lines 9-13); 

using a computer software adapted to receive and evaluate whether to accept 
the offer (see Figures 15-17, 22 and column 9, lines 27-37). 
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May does not explicitly teach accepting the offer without human intervention. It 
would have been obvious at the time of the invention to a person of ordinary skill in the 
art that May's system clearly discloses that his process is software driven which means 
it can perform certain tasks without human intervention. 

Therefore, it would have been obvious at the time of the invention to a person of 
ordinary skill in the art to modify May's system to include an automatic system using 
batch and queues to allow the system to execute the orders without human intervention. 

55. As per claim 48, May teaches the method of claim 47 as described above. May 
further teaches wherein the counterparties can only buy from or sell to the party (see 
Figure 1). 

56. As per claim 50, May teaches the method of claim 47 as described above. May 
further teaches further comprising determining a bid price and an offer price for a 
product with reference to a hub, wherein the hub is a physical location (see column 17, 
lines 48-59). 

57. As per claim 54, May teaches the method of claim 47 as described above. May 
further teaches wherein the computer network is the internet, and the party provides a 
website through which the counterparties can buy from or sell to the party, and wherein 
the counterparties cannot buy from or sell to each other, and the counterparties cannot 
buy from or sell to a third party (see Figure 1 ). 
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58. As per claim 55, May teaches the method of claim 47 as described above. May 
further teaches comprising evaluating the financial condition of a potential counterparty, 
wherein evaluating whether to accept an offer includes determining a credit risk in 
accepting an offer, (see column 35, lines 25-33 and 39-42 and column 48, lines 3-41). 

59. As per claim 56, May teaches the method of claim 47 as described above. May 
further teaches wherein the commodities include price-risk-management services for 
specific goods (see column 1 , lines 48-50 and column 18, lines 14-26) 

60. As per claim 57, May teaches the method of claim 56 as described above. May 
further teaches comprising a first counterparty signaling over the computer network its 
acceptance of a swap in which the first counterparty and the party agree to a financial' 
arrangement that effectively fixes the price for a good for a period of time, wherein 
money is exchanged between the first counterparty and the party as a part of the swap, 
but the good is not exchanged between the first counterparty and the party as a part of 
the swap (see column 20, line 62-64 and column 22, Table 1, Parameter "Settle"). 

61 . As per claim 58, May teaches the method of claim 57 as described above. May 
further teaches comprising a second counterparty signaling over the computer network 
its acceptance of a cap or floor in which the second counterparty and the party agree to 
a financial arrangement that sets a maximum or minimum price, respectively, for a good 
for a period of time for an amount or quantity of the good, wherein the second 
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counterparty pays money to the party in exchange for the cap or floor, (see column 18, 
lines 16, 46 and column 19, lines 42-46). 

62. Claim 13 rejected under 35 U.S.C. 103(a) as being unpatentable over May, U.S. 
Patent No. 6,317,727 (see attached PTO-892, Ref. A) in view of Himmelstein, U.S. 
Patent Application Publication 2002/0032643 (see attached PTO-892, Ref. G) and in 
further view of Keith, U.S. Patent Application Publication 2001/0042040 (see attached 
PTO-892, Ref. D). 

63. As per claim 13, May and Himmelstein teach the method of claim 1 as described 
above. May does not explicitly teach wherein a counterparty may establish an 
acceptable price range so that if a determined bid price and offer price becomes 
unavailable during transmission of the signal, a transaction can still occur if a next 
determined bid price and offer price is within the acceptable price range. 

Keith teaches wherein a counterparty may establish an acceptable price range 
so that if a determined bid price and offer price becomes unavailable during 
transmission of the signal, a transaction can still occur if a next determined bid price and 
offer price is within the acceptable price range (see paragraph 65). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Keith and 
allow traders to place limit orders which will not execute until a certain price to buy or 
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sell is achieved because it allows the trader to maximize profit or minimize loss as 
taught by Keith (see paragraph 65). 

64. Claims 17-19 and 51-53 rejected under 35 U.S.C. 103(a) as being unpatentable 
over May, U.S. Patent No. 6,317,727 (see attached PTO-892, Ref. A) in view of 
Himmelstein, U.S. Patent Application Publication 2002/0032643 (see attached PTO- 
892, Ref. G) and in further view of Sandhu et al., U.S. Patent Application Publication 
2003/0033212 (see attached PTO-892, Ref. F). 

65. As per claim 17, May and Himmelstein teach the method of claim 1 as described 
above. May does not explicitly teach wherein a contractual framework between the 
party and a counterparty for transacting in one or more goods or services is determined 
by an agreement, wherein the party requires an authorized signature for the 
counterparty on only a single-sheet document. 

Sandhu teaches wherein a contractual framework between the party and a 
counterparty for transacting in one or more goods or services is determined by an 
agreement, wherein the party requires an authorized signature for the counterparty on 
only a single-sheet document, (see Figure 83, and paragraphs 202, 966 and 967). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Sandhu and 
have parties sign agreements before engaging in transactions because the agreements 
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govern the rules of engagement, rate sources, confirmation and settlement procedures 
as taught by Sandhu (see paragraph 202). 

66. As per claim 18, May, Himmelstein and Sandhu teach the method of claim 17 as 
described above. May does not explicitly teach wherein the single-sheet document is a 
password application, and wherein the agreement includes the terms of an electronic 
trading agreement that is displayed through the computer network. 

Sandhu teaches wherein the single-sheet document is a password application, 
and wherein the agreement includes the terms of an electronic trading agreement that is 
displayed through the computer network, (see Figure 83, and paragraphs 202, 966 and 
967). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Sandhu and 
have parties sign agreements outlining terms of electronic trading displayed through a 
computer network because the agreements govern the rules of engagement as taught 
by Sandhu (see paragraph 202). 

67. As per claim 19, May, Himmelstein and Sandhu teach the method of claim 18 as 
described above. May does not explicitly teach wherein the agreement further includes 
terms and conditions for each good or service bought or sold, further comprising 
transmitting and displaying the terms and conditions to the plurality of counterparties. 

Sandhu teaches wherein the agreement further includes terms and conditions for 
each good or service bought or sold, further comprising transmitting and displaying the 
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terms and conditions to the plurality of counterparties, (see Figure 83, and paragraphs 
202, 966 and 967). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Sandhu and 
transmit and display the terms and conditions to the plurality of counterparties because 
the terms and conditions govern the rules of engagement as taught by Sandhu (see 
paragraph 202). 

68. As per claim 51 , May teaches the method of claim 47 as described above. May 
does not explicitly teach establishing contract terms with each counterparty before a 
counterparty can make an offer, wherein a contractual framework between the party 
and a counterparty for transacting in one or more products is determined by the contract 
terms. 

Sandhu teaches establishing contract terms with each counterparty before a 
counterparty can make an offer, wherein a contractual framework between the party 
and a counterparty for transacting in one or more products is determined by the contract 
terms (see Figure 83, and paragraphs 202, 966 and 967). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May and Sandhu and transmit and 
display the terms and conditions to the plurality of counterparties because the terms and 
conditions govern the rules of engagement as taught by Sandhu (see paragraph 202). 
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69. As per claim 52, May teaches the method of claim 51 as described above. May 
does not explicitly teach wherein the contract terms include a password application that 
the counterparty submits to the party in order to gain access to the computer network in 
which the determined bid price and offer price are provided, and wherein the password 
application incorporates the terms of a trading agreement. 

Sandhu teaches wherein the contract terms include a password application that 
the counterparty submits to the party in order to gain access to the computer network in 
which the determined bid price and offer price are provided, and wherein the password 
application incorporates the terms of a trading agreement (see paragraph 895). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May and Sandhu and password 
protect the invention because it allows only members to access the website as taught 
by Sandhu (see paragraph 895). 

70. As per claim 53, May and Sandhu teach the method of claim 52 as described 
above. May does not explicitly wherein the trading agreement includes terms and 
conditions for each bought or sold, further comprising transmitting the trading 
agreement over the computer network. 

Sandhu teaches wherein the trading agreement includes terms and conditions for 
each bought or sold, further comprising transmitting the trading agreement over the 
computer network (see Figure 83, and paragraphs 202, 966 and 967). 
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Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May and Sandhu and transmit and 
display the terms and conditions to the plurality of counterparties because the terms and 
conditions govern the rules of engagement as taught by Sandhu (see paragraph 202). 

71 . Claim 28 rejected under 35 U.S.C. 103(a) as being unpatentable over May, U.S. 
Patent No. 6,317,727 (see attached PTO-892, Ref. A) May, U.S. Patent No r 6,317,727 
(see attached PTO-892, Ref. A) in view of Himmelstein, U.S. Patent Application 
Publication 2002/0032643 (see attached PTO-892, Ref. G) and in further view of 
Cornelius et al., U.S. Patent No. 7,069,234 (see attached PTO-892, Ref. E). 

72. ^ As per claim 28, May and Himmelstein teach the method of claim 1 as described 
above. May does not explicitly teach wherein the determined bid and offer prices are 
updated and/or displayed using streaming video technology. 

Cornelius teaches wherein the determined bid and offer prices are updated 
and/or displayed using streaming video technology, (see column 197, lines 34-42). 

Therefore, it would have been obvious to a person of ordinary skill in the art at 
the time of the invention to combine the teachings of May, Himmelstein and Cornelius 
and use streaming video to deliver content to the trader because it is fast and provides 
the most impact to the user in a timely manner as taught by Cornelius (see column 197, 
lines 34-42). 
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Conclusion 



Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Shahid R. Merchant whose telephone number is 571- 
270-1360. The examiner can normally be reached on First Friday Off. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Patrick Nolan can be reached on 571-272-0847. The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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